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The Tax Law Changes and You
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The Congressional tax bill recently passed by
Congress and signed into law by President
h Obama in December will dramatically affect
how much money you and your family will be
@ taking home throughout 2011. The law both
extends the tax cuts known as the “Bush tax
cuts” that were set to expire at the end of

2010, but also includes a payroll tax cut that
will affect the vast majority of workers.

Q The recently passed law, officially titled the
Tax Relief, Unemployment Insurance Reau-

thorization and Job Creation Act of 2010, ex-
tends the previous tax cuts until the end of
2012, increases the exemption amount al-
lowed under the Alternative Minimum Tax,
extends the child tax credit refund threshold,
and extends certain other tax credits. The non
-tax related measures of the law include a 13

Q month extension of federal unemployment
benefits.

Aside from extending the “Bush tax cuts,” the
biggest provision that will affect most taxpay-
ers is the one year reduction in the FICA pay-
roll tax. Most non-self-employed workers
currently pay a 6.2 percent tax every pay-

The IRS has recently announced that due to
the tax law that was passed in December, they
won’t be ready to process many returns until
mid-to-late February 2011. Since most re-
turns do call for refunds, this delay means that
refunds for these returns will likely be delayed
for these returns until late February or later.

This processing delay will affect all taxpayers
who itemize their deductions using a Schedule
A form. It is this form in particular that was
affected by the recent tax law. Because the
law was passed so late in the year, the IRS has
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check. For all of 2011, this amount has been re-
duced to 4.2 percent. The rate for self-employed
workers has similarly been reduced from 12.4
percent to 10.4 percent.

The “Bush tax cuts,” as they are popularly
known, consist of two separate laws authored by
the Bush administration - the Economic Growth
and Tax Relief Reconciliation Act of 2001 and
the Jobs and Growth Tax Relief Reconciliation
Act of 2003. Both of these laws together include
a lowering of the marginal tax rate for virtually all
income levels. In addition, the tax rate for divi-
dends and capital gains taxes were lowered.

Another provision of the law re-establishes the
estate tax after its temporary absence in 2010.
The new parameters allow for an exemption of up
to $5 million for an individual and $10 million for
a couple, with a maximum rate of 35 percent.

All of this means that you and your family will
both be keeping more money from each paycheck
as well as keeping more money from your federal
income taxes this year. For a family with two or
more children, the extension of the “Bush tax
cuts” alone means an average savings of $2,000.

Possible Refund Delay Ahead from IRS

had to quickly change the form and reconfigure
their systems in line with the changes in the law.

In addition to those who itemize deductions, there
will also likely be delays for those who claim the
$250 deduction available for teachers and teach-
ers’ aides who spend money on classroom sup-
plies or for those who claim the qualified college
costs deduction of up to $4,000.

For those who claim the standard deduction, there
should be no delay on the part of the IRS in proc-
essing your return or sending a refund.
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Filing Claims Online the Easy Way

For personnel and PCS-related claims,
filing a claim directly with the carrier
under the Full Replacement Value
(FRV) program is sometimes the only
way to be compensated in full. Some
carriers, however, have a reputation
for losing or misplacing hardcopies of
paperwork that are mailed to them
when providing notice of damage or
loss or even filing a claim.

To help prevent this kind of scenario,
it is strongly recommended that claim-
ants and potential claimants file their
paperwork and information online at
http://www.move.mil.

Remember, you have only 75 days
from the date of delivery of your
household goods to provide the carrier
with notice of damage or loss. So, be-
fore you log in, make sure you have all
of your shipping paperwork in front of
you, particularly the bill of lading.
This document will have what is
known as a GBL number that will be
crucial to proceeding.

To demonstrate how important the
GBL number is, whether your GBL
number begins with four letters or
with simply two letters will determine
where you can file online. Older ship-
ments will tend to begin with only two
letters and so must use the TOPS sys-
tem on www.move.mil. Most poten-
tial claimants will likely have GBL
numbers starting with four letters and
so will use the DPS link on the web-
site.

In case it is not obvious by now, as
with some other things in military life,
www.move.mil is not what you would

call intuitive. It requires patience and a
step-by-step approach.

As most people will be using the DPS
system, that is the one we will focus on.
On www.move.mil, click on “log in to
DPS” and enter the sponsor’s social secu-
rity number in the user ID box and enter
your DPS password in the next box.
Once you have successfully logged into
DPS, click on the “Claims” tab located
near the top center of the page.

After you have entered the “Claims” sec-
tion, click on “Loss/Damage Reports”
located on the right side of the screen.
From there, click on “Add Loss/Damage
Report.” This is the starting point for
inputting information about your lost or
damaged item, its value, its age, and the
nature of the damage if any. After you
input the information for each item, be
sure to hit the “save” button. An impor-
tant thing to note is that once you are fin-
ished inputting all of the items, you must
hit the “submit” button before the carrier
will receive your notice of damage or
loss. Carriers will not stop or wind back
the 75 day window for filing your notice
simply because you overlooked this step.

Once the notice of damage or loss has
been submitted, you have 9 months from
the date of delivery to file an actual claim
on www.move.mil. This will follow the
same process as above, except that you
will click on “Create Claims™ after you
click on “Claims” when initially logging
into DPS.

If you have any questions about the proc-
ess, how to proceed, or confirmation that
everything was entered properly, please
contact the Claims Office at 263-3865.



