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You Owe It To Yourself

These concerns are the ones many people un-
derstandably hesitate to think about, but they
can be very helpful in the right situation.

v Check the pages of your service record to
make sure the information is correct. An incor-
rect address or phone number can delay quick
response in an emergency.

v Make sure that the correct beneficiary is
listed on your Serviceman Group Life Insurance
(SGLI).

v Visit the base legal office to have wills
drawn up for you and your spouse. This may

seem like a particularly difficult thing to do, but
you will want to take control instead of letting
the courts decide for you.

v Decide whether or not you need a power of
attorney. This is a legal designation by an indi-
vidual for a person to execute certain duties on
behalf of the service member in his/her absence.

v Some parents like to have a special medical
power of attorney drafted for a neighbor, grand-
parents and/or child care providers. For example,
these individuals would be authorized to take
action in the event of an emergency should the

Law Scams.......Beware!

1. Unlicensed Individuals, Such as Life Insur-
ance Agents, Selling Securities

To verify that a person is licensed or registered
to sell securities, call your state securities regu-
lator. If the person is not registered, don't invest.
In Indiana, 11 of the 16 "cease and desist" or-
ders issued by the Securities Division in the first
quarter of this year have targeted insurance
agents who were selling securities without the
proper license. Most were independent life in-
surance agents.

2. Affinity Group Fraud

Many scammers use their victim's religious or
ethnic identity to gain their trust - knowing that
it's human nature to trust people who are like
you - and then steal their life savings. From
"gifting" programs at some churches to foreign
exchange scams targeted at Asian Americans,
no group seems to be without con artists who
seek to exploit others for financial gain. In
Texas, an Indian immigrant who taught Sunday

school took fellow Indian parishioners - roughly
40 families in all -- for over $1 million.

3. Payphone and ATM Sales

In early March, 25 states and the District of Co-
lumbia announced actions against companies and
individuals - many of them independent life in-
surance agents - that took roughly 4,500 people
for $76 million selling coin-operated customer-
owned telephones. Investors leased payphones
for between $5,000 and $7,000 and were prom-
ised annual returns of up to 15 percent. Regula-
tors say the largest of these investments appeared
to be nothing but Ponzi schemes. (see # 6)

4. Promissory Notes

Short-term debt instruments issued by little-
known or sometimes non-existent companies
that promise high returns - upwards of 15 percent
monthly - with little or no risk. These notes are
often sold to investors by independent life insur-
ance agents. In Indiana, 18 elderly investors lost
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savings of $324,000. The perpetrators - who diverted the money to offshore bank
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Commercial: 81.46.407-4698 accounts, made first-class business trips to China, India and Greece and bought ex-

pensive cars - even knelt in prayer with their victims to gain their trust.

I - I"tcrnct Fraud

Scammers use the wide reach and supposed anonymity of the Internet to "pump and
WE’'RE ON THE WEB dump" thinly traded stocks, peddle bogus offshore "prime bank" investments and
publicize pyramid schemes. Roughly half the states have Internet surveillance pro-

HTTP.//
WWW.USARJ.ARMY.MIL/ } -
CMDSTAFFS/SJA/ £ ) Camp Zama Legal Assistance Office
HAO-ASPX Comp Zarmia
PROUD TO TAX Cenfer
SE E Wihere: Building 101, Rm CS 208 — ;
RV g T
’ Wi#rerr: Monday - Friday
AMERICA S 0900 - 1700 {f&
FINEST MEN B e
Operns. 4 Feb - 15 Jun o >

AND WOMEN AVAILABLE SERVICES TO MEET YOUR NEEDS

Appointments: Please call 263-1040.

Email: taxcenter(@@zama.army.mil - Upon receipt and completion of tax file, preparer will con-

tadt yow to schedule an appointment.

AAFES: Clients may drop of their documents at the PX tax site, shop, and retuvrn for signature.

Unit/Employer: Your uvnit may arrange for a tax preparer to visit your office for services on a
particular date. Unit/Employer shovld contact the tax office for guidance.

Dffice «f the Sraff Jedge Adv oot

If you haVe any DSH- 315 265 8558  Commerciol: 81 85407 4658

questions, comments,

or suggestions, please
contact the Legal

Assistance Office at
263-4698.

[ j



parents be unavailable.

v Before deployment, make sure that you both know the location of important documents such as wills, mar-
riage and birth certificates, and insurance policies.

v Verify DEERS enrollment so family members can receive needed medical care in the absence of the ser-
vice member. Call 1-800-538-9552 to confirm enrollment.



grams that watch for fraud or investigate investor complaints. Regulators urge investors to ignore anonymous
financial advice on the Internet and in chat rooms.

6. Ponzi/Pyramid Schemes

Always in style, these swindles promise high returns to investors, but the only people who consistently make
money are the promoters who set them in motion, using money from previous investors to pay new investors.
Inevitably, the schemes collapse. Ponzi schemes are the legacy of Italian immigrant Charles Ponzi. In the early
1900s, he took investors for $10 million by promising 40 percent returns from arbitrage profits on International
Postal Reply Coupons.

7. "Callable" CDs

These higher-yielding certificates of deposit won't mature for 10- to 20 -years, unless the bank, not the inves-
tor, "calls," or redeems, them. Redeeming the CD early may result in large losses - upwards of 25 percent of
the original investment. In Iowa, for example, a retiree in her 70s invested over $100,000 of her 97-year-old
mother's money in three "callable" CDs with 20-year maturities. Her intention, she told her broker, was to use
the money to pay her mother's nursing home bills. Regulators say sellers of callable CDs often don't ade-
quately disclose the risks and restrictions.

8. Death Settlements

Originated as a way to help the gravely ill pay their bills, these interests in the death benefits of terminally ill
patients are always risky and sometimes fraudulent. The insured gets a percentage of the death benefit in cash,
and investors get a share of the death benefit when the insured dies. Because of uncertainties predicting when
someone will die, these investments are extremely speculative. In a new twist, Pennsylvania regulators say
"senior settlements" - interests in the death benefits of healthy older people - are now being offered to inves-
tors.

9. Prime Bank Schemes

Scammers promise investors triple-digit returns through access to the investment portfolios of the world's elite
banks. Purveyors of these schemes often target conspiracy theorists, promising access to the "secret" invest-
ments used by the Rothschilds or Saudi royalty. In North Dakota, state securities regulators are alleging a
small group of salesmen, including a local pastor, used religion and family ties to bilk investors out of $2 mil-
lion in a prime bank scam.

10. Investment Seminars

Often the people getting rich are those running the seminar, making money from admission fees and the sale of
books and audiotapes. These seminars are marketed through newspaper, radio and TV ads and "infomercials"
on cable television. Regulators urge investors to be extremely skeptical about any get-rich-quick scheme.



